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*RNG tenements cover approxiamately 15% and SRZ tenements cover approximately 85% of the historic Warrior deposit.
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100% uranium focus.

Exploration budget of A$2.5m (2007) and A$3m (2008). 

Current focus is to advance Napperby, and drill

established and newly defined palaeochannel targets

(SA).

Napperby (6kt U3O8 historic, non JORC resource)

acquisition price capped at A$6.00/lb - staged resource

dileneation and upgrade expected through 4Q08.

Palaechannel projects (SA) - EM surveys (2H06) defined

detailed channel systems. Highly targeted, follow up drill

programs planned in 2007. 

Early stage, conceptual unconformity target defined at

Pandurra (SA).

Major shareholders offer corporate (Oxiana) and

exploration (Minotaur) muscle.
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Market capitalisation (undiluted) (A$m)

Major shareholders:   Oxiana Ltd (24.7%), Minotaur Exploration Ltd (24.7%)

Funding duration at current burn (years)

Drilling - Other/Diamond (m)
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Share price (A$)

Number of shares (m) 146
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Uranium
Australia (SA,NT)

Advanced Exploration

Exchanges: ASX:TOE
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Toro Energy Limited

Napperby (NT) acquisition gives Toro exposure to an advanced

exploration project and higher leverage to the strengthening uranium

price. TOE is actively advancing prospective palaeochannel projects in

SA where it has a large strategic position (26,000km2).
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TOE - Toro Energy Limited
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Source: Bloomberg

Overview: Toro Energy listed on the ASX in March 2006. It has uranium access rights to properties 
held 100% by Minotaur (ASX:MEP) and 100% by Oxiana (ASX:OXR, excluding Prominent Hill) in the 
uranium prospective Gawler and Curnamona Cratons (SA). In 2006, the company entered into JV with 
Stellar Resources (ASX:SRZ) and in February 2007 purchased an option to buy 100% of the 
Napperby uranium project (NT) from Deep Yellow (ASX:DYL). 
Napperby Project (New Well, NT) located 150km northwest of Alice Springs is a surficial calcrete 
deposit (Yeelirrie, Langer Heinrich) and is TOE's most advanced project. It has open pit potential with 
low stripping ratio and a low cut off grade. It was the subject of a prefeasibility study by Uranertz in the 
'70's. Mineralisation is 3m to 5m thick and metallurgy is expected to be amenable to alkaline leaching. 
Leases cover 150km of prospective channel most of which has never been drilled. The historic 
resource occurs along parts of a 14km strike length (300m x 400m drill centres) where resource 
upside could result from additional infill drilling to confirm deposit continuity and higher grades. The 
project, optioned from Deep Yellow (ASX:DYL) is subject to final documentation. Terms include 
payment of 3m TOE shares and A$2.25m in exploration expenditure over 3 years. TOE can purchase 
the project within 3 years based on the agreed JORC resource at the time and a unit price indexed to 
the uranium price with a floor of A$4.50/lb and a cap of A$6.00/lb. Drilling 2Q07-4Q07 (details to be 
finalised). 
SA Palaeochannel Exploration: Regional EM surveys 2H06 generated multiple, well defined channel 
targets. Warrior, the most advanced, is the largest known uranium palaeochannel deposit in the 
Gawler Craton and 4th in SA behind Beverley, Honeymoon and Goulds Dam. PNC delineated 
mineralisation at the Warrior deposit in the '70/80's over a strike length of 15km. In 2006, TOE formed 
a JV with SRZ consolidating its position in the project. Infill and extension drilling is expected 1Q07 
(10,000m). A JORC resource over selective higher grade zones is anticipated by 2008. Yaninee 4Q06 
drill results awaited. Ealbara drilling 1H07. 
Investment Comment: Napperby (NT) has good potential to expand resources and progress project 
milestones through 2008. With the acquisition price capped at A$6.00/lb, TOE now offers increased  
leverage to upside in the uranium price, expected to reach US$120/lb 2H08. Similar scale projects, 
with completed scoping studies (NEL, OMC) are currently trading at A$8/lb to A$12/lb of U3O8 and 
valuations are expected to expand with further strengthening of the uranium price. TOE offers 
greenfield upside to a number of defined projects in SA being drilled in 2007. There is potential for 
corporate activity post Oxiana’s takeover of Agincourt, the major shareholder of Nova Energy 
(ASX:NEL), speculation of which is likely behind Toro’s recent share price gain.  
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Toro South Australian uranium projects: Regional EM surveys 2H06 generated multiple, well defined 
channel targets. Follow up drill programs are in preparation at Warrior South, Yaninee and Ealbara.  

 

 
 
 

Napperby Project and Reggatts Well application (NT) Regional Radiometrics: The Napperby calcrete 
paleochannel is currently defined over a 14km strike. JORC resource expected 2008. 
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Disclosure and Disclaimer 
Important Information 

Resource Capital Research Pty Limited ACN 111 622 489 (RCR) is an authorised representative (Authorised Representative No. 286538) of Australian Mutual 
Holdings Limited ACN 115 182 137 (AFS Licence No. 295393).    

The information provided in this report has been prepared without taking account of your objectives, financial situation or needs. You should, before acting on the 
advice, consider the appropriateness of the advice having regard to these matters and, if appropriate, seek professional financial, investment and taxation 
advice. 

Analyst Certification: All observations, conclusions and opinions expressed in this report reflect the personal views of RCR analysts and no part of the analyst’s 
or RCR’s compensation was, is, or will be, directly or indirectly related to specific recommendations or views expressed in the report.  

In preparing this report, RCR analysts have relied upon certain information filed with one or more government entities or otherwise made publicly available by the 
companies that are the subject of this report, and certain other information in this report has been obtained from sources RCR believes to be reliable.  However, 
RCR does not warrant the accuracy, completeness or currency of the information in this report. Moreover, RCR does not accept any responsibility for, and will 
not be liable for any inaccuracies, omissions or errors in, or for any loss or damage (including any consequential loss) arising from reliance on, the information in 
this report or the information filed or made publicly available by the companies that are the subject of this report. Views expressed in this report are subject to 
change without notice.   

RCR does not guarantee the performance of any investment discussed or recommended in this report.  Any information in this report relating to the distribution 
history or performance history of any investment, should not be taken as an indication of the future performance of the relevant investment.  

This report and the information filed or made publicly available by the companies that are the subject of this report may include forward looking statements that 
express an expectation or belief as to future events, results or returns generally or in respect of particular investments.  RCR has relied upon or made such 
statements in good faith and believes them to have a reasonable basis, however, such forward-looking statements are subject to risks, uncertainties and other 
factors which could cause actual results to differ materially from such forward-looking statements.  No guarantee of future returns is given or implied by RCR.   

Stock Ratings: Buy: indicates a total return exceeding 10% is expected over the next 12 months. Neutral: indicates a total return of between plus and minus 10% 
is expected over the next 12 months. Sell: indicates a total return (loss) exceeding minus 10% is expected over the next 12 months. Speculative: indicates high 
risk – factors that may contribute to high risk include – negative cashflow, no NPV estimates, no historical performance, high operating or financial leverage.    

Views and recommendations expressed in this report are null and void after 30 days from the date of publishing, unless superseded by subsequent RCR 
research before then.   

The information contained in this report is for use by Australian and US residents only.  All references to currency are in Australian dollars unless otherwise 
noted. 

Officers, directors, consultants, employees and independent contractors of RCR are prohibited from trading in the securities of U.S. companies that are, or are 
expected to be, the subject of research reports or other investment advice transmitted to RCR clients for a blackout window of 14 days extending before and 
after the date such report is transmitted to clients or released to the market. 

Cautionary Note to U.S. Investors Concerning Estimates of Measured, Indicated and Inferred Resources: RCR publishes mineral resources based on standards 
recognized and required under securities legislation where listed mining and exploration companies make their exchange filings and uses the terms “measured", 
"indicated" and "inferred" mineral resources. U.S. investors are advised that while such terms are recognized and required under foreign securities legislation, 
the SEC allows disclosure only of mineral deposits that can be economically and legally extracted. United States investors are cautioned not to assume that all 
or any part of measured, indicated or inferred resources can be converted into reserves or economically or legally mined. We recommend that US investors 
consult Securities and Exchange Commission Industry Guide 7 – “Description of Property by Issuers Engaged or to Be Engaged in Significant Mining 
Operations” for further information about the use of defined terms and the presentation of information included in this report. 

Toro Energy Limited commissioned RCR to compile this report. In consideration, RCR received a cash consultancy fee of less than $15,000.  At the date of this 
report, John Wilson (either directly or through Resource Capital Investments Pty Limited (RCI)), or RCI, as trustee of the Resource Capital Investments Fund, or 
its associates, hold interests or entitlements in shares of Toro Energy Limited and OmegaCorp Limited.  


